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Recent floods cause losses, downward revision to GVP

Estimates of the net effects of the recent flooding across central and south-eastern Queensland suggest that 
Queensland’s primary producers could be worse off by around $300 million because of crop and livestock 
losses alone.

These losses—including destroyed crops from waterlogging, yield reductions and quality downgrading—are 
captured in the April revisions to the 2012–13 forecasts of gross value of production (GVP).

Estimated costs of damage to infrastructure (such as pumps, pump stations, storage dams, banks, levies, tail 
drains and head ditches) are not included in this analysis. However, these costs could quite easily match the 
crop and livestock losses.

Most of the crop losses were sugar cane, citrus crops planted near Gayndah, and cotton and other summer 
crops grown in central Queensland and on the Darling Downs. There have been reports of stock losses in  
the pig, dairy and beef industries in these regions and the timber industry has also suffered as a result of  
the floods.

While most of the central and eastern regions of the state have received substantial rainfall this summer,  
many of the beef grazing regions in the west and north-west are experiencing dry to extremely dry conditions 
this year.

At a glance

Total value of Queensland’s primary industries
In April 2013, the total value of Queensland’s primary industry commodities for 2012–13 (comprising GVP at  
the farm gate and first-round processing) was forecast to be $14.734 billion. This is 3% less than the initial 
estimate of the Department of Agriculture, Fisheries and Forestry (DAFF) but 7% greater than the average for  
the last 5 years.

Department of Agriculture, Fisheries and Forestry

Great state. Great opportunity.
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GVP at the farm gate
In April 2013, the 2012–13 GVP of Queensland’s primary industry commodities at the farm gate was 
forecast to be nearly $11.7 billion. This is 3% lower than DAFF’s initial estimate but 7% greater than the 
average for the last 5 years.

This edition of AgTrends only reports the revisions to the initial October forecasts. Forecasts that have 
been revised up from previous forecasts for 2012–13 are those for:

•	 wool

•	 eggs

•	 pineapples

•	 apples

•	 barley.

Forecasts that have been revised down from previous forecasts for 2012–13 are those for:

•	 sheep and lambs

•	 milk

•	 mandarins

•	 nurseries

•	 sugar cane

•	 cotton

•	 chickpeas

•	 sunflowers

•	 soybeans

•	 sorghum

•	 maize

•	 aquaculture

•	 forestry.

First-round processing
The value of first-round processing (or value-added production) for 2012–13 is forecast to be nearly 
$3.04 billion.
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Autumn 2013 climate forecast
According to the National Climate Centre forecast, ‘the Queensland outlook for the March to May 
period favours a wetter than normal season for parts of the Queensland interior’ (see Figure 1).

The climate centre states ‘the pattern of seasonal rainfall odds across northern Australia is mainly 
a result of warmer than normal waters over the Indian Ocean, with near normal temperatures in the 
Pacific Ocean also contributing’.

Figure 1  The chance of exceeding the median rainfall, March to May 2013

Source: National Climate Centre, <http://www.longpaddock.qld.gov.au>.
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Primary industries estimates and forecasts
The GVP, first-round processing and total primary industries estimates and forecasts are provided in 
Table 1.

Table 1  GVP, first-round processing and total primary industry estimates and forecasts, 2010–11 to 2012–13

2010–11b 
($m)

2011–12b 
($m)

2012–13 
forecast, 
October 

2012d ($m)

2012–13 
forecast, 

April 2013d 
($m)

Change from 
October 2012 
to April 2013 

(%)

Change from 
last 5-year 

average (%)

Commodity GVPa

Livestock disposals
Cattle and calves 3 418 3 281 3 247 3 247 0 –2
Poultry 396 395 438 438 0 21
Pigs 221 212 204 204 0 –11
Sheep and lambs 55 60 64 47 –27 –15
Other livestock 0 10 30 30 0 –48
Kangaroos 39 20 12 12 0 196
Total livestock disposals 4 129 3 978 3 995 3 978 0 –1

Livestock products
Milk (all purpose) 258 239 230 226 –2 –15
Eggs 149 112 134 138 3 18
Wool 118 120 97 106 9 3
Total livestock productse 524 471 461 470 2 –4

Total livestock 4 653 4 449 4 456 4 448 0 –1
Horticulture
Fruit and nuts

Bananas 283 360 500 500 0 36
Other fruit and nuts 129 232 198 200 1 0
Avocados 170 145 140 140 0 33
Strawberries 74 150 125 125 0 16
Mandarins 89 70 75 64 –15 –18
Pineapples 50 68 71 83 16 24
Mangoes 55 70 70 70 0 –2
Macadamias 35 44 52 52 0 80
Table grapes 32 50 50 50 0 43
Apples 60 40 40 50 25 15
Total fruit and nuts 978 1 229 1 321 1 334 1 21

Vegetables
Tomatoes 230 266 243 243 0 17
Other vegetables 262 257 223 223 0 –3
Capsicums and chilliesf 83 139 139 139 0 36
Beans 94 78 74 74 0 14
Mushrooms 41 64 64 64 0 45
Potatoes 52 54 54 54 0 –2
Lettuce 64 54 54 54 0 –16
Sweet potatoes 53 56 52 52 0 –1
Zucchini and button squash 33 43 42 42 0 0
Melons (watermelon) 30 37 36 36 0 –6
Sweet corn 36 36 36 36 0 23
Melons (rock and cantaloupe) 24 34 32 32 0 16
Onions 35 25 25 25 0 –10
Carrots 14 24 24 24 0 14
Pumpkin 26 21 21 21 0 –24
Total vegetables 1 077 1 188 1 119 1 119 0 8

Total fruit and vegetables 2 055 2 417 2 440 2 453 1 15
(continued)
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Table 1 continued
2010–11b 

($m)
2011–12b 

($m)
2012–13 
forecast, 
October 

2012d ($m)

2012–13 
forecast, 

April 2013d 
($m)

Change from 
October 2012 
to April 2013 

(%)

Change from 
last 5-year 

average (%)

Commodity GVPa

Lifestyle horticulture production
Nurseriesl 912 867 889 867 –2 3
Cut flowersl 159 151 151 151 0 23
Turfl 182 125 125 125 0 –9
Total lifestyle 
horticulture production 1 253 1 143 1 165 1 143 –2 4

Total horticulture 3 308 3 560 3 605 3 596 0 11
Other field crops 

Sugar caneg 940 1 150 1 200 1 140 –5 8
Cotton (raw)h 660 930 640 633 –1 35
Other cropsc 79 113 216 197 –9 –18
Total other crops 1 679 2 193 2 056 1 970 –4 12

Cereal grains
Wheat 302 334 574 554 –3 55
Grain sorghum 320 291 429 305 –29 –13
Other cereal grains 111 39 190 162 –15 149
Maize 136 46 55 34 –38 –50
Barley 33 45 41 44 7 12
Total cereal grains 902 755 1 289 1 099 –15 25

Total crops 5 889 6 508 6 950 6 664 –4 13
Total agriculture 10 542 10 957 11 406 11 112 –3 7
Fisheriesc, i

Commercial fishing
Crustaceans 151 164 — — 0 —
Molluscs 9 4 — — 0 —
Finfish 100 107 — — 0 —
Total commercial fishing 260 275 260 260 0 –5

Recreational fishing 73 73 73 73 0 0
Aquaculture 94 93 103 101 –2 11
Total fisheries 427 441 436 434 0 6
Forestry and loggingc, j 187 189 175 150 –14 –16
Total primary industries (farm gate) 11 156 11 587 12 017 11 696 –3 7
First-round processing value addedk

Meat processingc 1 584 1 526 1532 1 526 0 8
Sugar processingc 550 672 680 646 –5 20
Log sawmilling, timber dressing 
and plywood and veneer 
manufacturingc

386 390 361 309 –14 –13

Fruit and vegetables processingc 177 208 210 211 1 12
Milk and cream processingc 136 126 121 119 –2 –16
Flour mill and feed processingc 73 61 105 89 –15 –6
Cotton ginningc 75 106 73 72 –1 35
Seafood processingc 64 66 66 65 0 17

Total primary industries  
(first-round processing) 3 045 3 155 3148 3 038 –3 7

Total primary industries 14 201 14 742 15 165 14 734 –3 7

a  GVP is ‘gross value of commodities produced’. It is a measure of economic output. In this publication, GVP relates to the output of primary 
industry commercial operations only. The GVP is the value of recorded production at wholesale prices realised in the marketplace  
(e.g. cattle sold at saleyards, sugar cane at the mill door, fruit and vegetables at the wholesale market). It is derived by multiplying the  
output from each primary industry by the average wholesale price paid to producers.

b Australian Bureau of Statistics final estimates unless otherwise indicated.

c DAFF estimates.
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d DAFF forecasts.

e Excludes minor commodities such as honey, beeswax and mohair.

f DAFF estimate does not include chillies.

g Gross value of sugar cane at mill door.

h Includes value of cottonseed and lint.

i  Includes catches from both Commonwealth-managed fisheries (including Torres Strait, Gulf of Carpentaria and East Coast tuna fisheries) and 
state-managed fisheries.

j Australian Bureau of Agricultural and Resource Economics and Sciences estimates.

k ‘Value added’ is the value of the output produced minus the costs of the intermediate inputs.

l  The value of the lifestyle horticulture services sector has been calculated on a gross-turnover basis rather than a value-added basis and 
therefore will contain some double counting.

Primary industry forecasts revised since October 2012

Livestock disposals

Sheep and lambs

Forecast

The forecast GVP of sheep and lambs sold for slaughter in Queensland in 2012–13 is $47 million, a 27% 
decrease on DAFF’s October 2012 forecast and a 15% decrease on the final estimate for 2011–12.

Discussion

Figures from the Australian Bureau of Statistics (ABS) suggest that the October 2012 forecast for sheep 
and lambs should be revised downward. This revision is due to a significant decline in sheep and, to 
a lesser extent, lamb saleyard prices. Sheep and lamb saleyard prices in Queensland have declined 
in the first half of 2012–13 by 39% and 17% respectively from the 2011–12 Queensland average. The 
decline in prices is forecast on the basis of a change in seasonal conditions away from the favourable 
conditions of 2010–11 and 2011–12 and a decline in restocker demand. While this is a large decline, 
prices are still reasonable in historic terms.

Livestock products

Wool

Forecast

The GVP of wool (including the value of skins) for 2012–13 is forecast to be $106 million, a 9% increase 
on DAFF’s October 2012 estimate and a 3% increase on the average for the last 5 years.

Discussion

The GVP has been revised upwards from the October estimate due to modest increases in wool prices 
through late 2012 and into early 2013. The increase in the eastern market indicator (EMI) has been 
driven by strengthening consumer demand for wool apparel. The Australian Bureau of Agricultural 
Resource Economics and Sciences (ABARES) forecast the EMI to average 1050 cents per kilogram in 
2012–13, a decline from the previous 2 years but still high in historic terms.

The historically high prices for wool combined with recent declines in sheep meat prices have seen 
a halt, and then a reversal, in the Australia-wide movement from wool production to prime lamb 
production. This recent shift from sheep meat to wool is expected to continue.
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Milk

Forecast

The GVP of milk for 2012–13 is forecast to be $226 million, a 2% decrease on DAFF’s October 2012 
estimate and a 15% decrease on the average for the last 5 years.

Discussion

The 2013 Australia Day flooding, which was at record highs for a number of areas, has impacted more 
than half of the Queensland dairying regions. While the damage bill is still being compiled, the initial 
estimate is that it will cost dairy farmers in affected areas more than $40 million in lost production 
and damage. This follows an estimated damage bill of some $80 million from the 2010–11 floods and 
cyclones.

Because of these impacts, the forecast milk production for Queensland for 2012–13 has been revised 
downward. It is now forecast to decrease by 8–9% to approximately 440 million litres.

The forecast GVP takes into account the impacts of floods as well as the ongoing effects of the 
supermarket ‘milk price war’ on processor margins and farm gate prices. The lower forecast production 
is due in part to dairy farmers exiting the industry because of unviable returns.

Horticulture

Fruit and nuts

Mandarins

Forecast

The GVP of mandarins for 2012–13 is forecast to be $64 million, 15% lower than DAFF’s initial forecast 
and 18% lower than the average for the last 5 years.

Discussion

The main reason for the downward revision is the recent flood damage to citrus trees, packing sheds 
and other infrastructure (such as irrigation equipment) near Gayndah and in other fruit-growing areas 
on the Burnett River. About 60% of the GVP of Australia’s mandarins and 40% of that for lemons came 
from the Wide Bay Burnett statistical division in 2010–11, with most production concentrated around 
Gayndah and Mundubbera. Despite heavy losses to some individual growers, preliminary assessment 
puts the crop damage in this region at around 15% of production.

Pineapples

Forecast

The GVP of pineapples for 2012–13 is forecast to be $82.5 million, 16% higher than DAFF’s initial 
forecast and 24% higher than the average for the last 5 years.

Discussion

This forecast increase is due to higher quantities of processed and fresh pineapples being produced 
with prices expected to remain unchanged from last year. More than 30% of pineapple production 
occurs in the Caboolture area, just north of Brisbane, with a further 20% in the Caloundra area and 
10% north of Yeppoon in the Livingstone area on the coast of central Queensland.
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Other field crops

Sugar cane

Forecast

The GVP of sugar cane for 2012–13 is forecast to be $1.14 billion, a 5% decrease on the October 2012 
forecast, but 8% above the average for the last 5 years.

Discussion

Queensland’s sugarcane crop was reduced from an expected 30 million tonnes to 29 million tonnes, 
with the crop falling away particularly in the Herbert and Burdekin regions. However, the average CCS 
(commercial cane sugar) improved from a predicted 13.50% to 14.05%.

Sugar prices have also dipped due to large closing stocks in 2011–12 and higher production than 
consumption in 2012–13. Queensland Sugar Limited’s 2012 harvest pool return per IPS (international 
polarity scale) tonne was $428 on 15 March 2013, compared with $462 expected in October 2012.

Cotton

Forecast

The GVP for cotton for 2012–13 is forecast to be $633 million, 1% lower than DAFF’s final estimate for 
2011–12 but 35% greater than the average over the past 5 years. The 2012–13 season still has very 
strong prospects based on very good water supplies, despite receiving below-average rainfall from 
October to December 2012.

Discussion

For 2012–13, the total area sown to cotton in Queensland is forecast to decrease by 5% to 
152 500 hectares. There is an anticipated increase of 7000 hectares in irrigated cotton plantings in 
the St George – Dirranbandi region since September, but this has been tempered by a decrease of 
10 000 hectares in irrigated cotton on the Darling Downs and a decrease of 2000 hectares in cotton 
area on the Central Highlands since October. The cotton price is expected to fall by 5% to $400 per 
bale, but the cottonseed price is expected to increase by 90% to $335 per tonne.

Other major field crops

Chickpeas

Forecast

The GVP of chickpeas for 2012–13 is forecast to be $144 million, down 8% on the forecast of 
$156 million made in October 2012, due to a fall in price.

Discussion

The area sown is estimated to be the same as that forecast in October 2012 (202 000 hectares), as are 
yields, leaving production unchanged at 313 000 tonnes. However, the price is expected to be $460 per 
tonne, 8% lower than the October estimate of $500 per tonne.
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Sunflowers

Forecast

The GVP of sunflowers for 2012–13 is forecast to be $9.3 million, 20% below the forecast made in 
October, mainly due to dry conditions.

Discussion

In spring 2012, planting conditions were very hot and dry. These conditions continued for much of the 
crop-growing phase of the early planted crops, up until the end of January, when substantial rains 
were received. Therefore, the estimated area planted has fallen 10% from 20 000 hectares (forecast in 
October 2012) to 18 000 hectares. Similarly, the estimated yields have fallen by 10%, bringing forecast 
production down 20% from the October forecast, to 16 700 tonnes. Price has fallen marginally (1%), 
from $560 to $556 per tonne.

Soybeans

Forecast

The GVP of soybeans for 2012–13 is forecast to be $17.5 million, 18% less than the forecast made in the 
September quarter, due to lower than expected production and lower price.

Discussion

The estimated area sown in northern and central Queensland has fallen dramatically since October, 
from 8800 hectares to just 2300 hectares. This was due to dry sowing conditions in spring. The area 
sown fell by 40% in the Wide Bay and Burnett regions to 1300 hectares due to dry conditions and to 
450 hectares being destroyed by flood. The area in the Lockyer, Fassifern and Brisbane valleys fell 
by 300 hectares to 3000 hectares due to dry conditions. Conversely, the area sown in the Darling 
Downs increased from the October forecast of 1650 hectares to an estimate of 7000 hectares in March. 
Despite low rainfall in spring, poor cotton prices caused a switch to other summer crops such as 
soybeans, particularly in areas supplied by irrigation water.

Winter cereal grains

Barley

Forecast

The GVP for barley for 2012–13 is forecast to be $44 million, an increase of over 7% from the October 
forecast ($41 million). This is due to an increase in price.

Discussion

The estimated area sown to barley has increased slightly (1.6%) from the October forecast of 
81 700 hectares, to 83 000 hectares. Contrary to this, average yields fell about 2%, taking production 
down marginally, from 156 000 tonnes to 155 000 tonnes. Due to strengthening world coarse grain 
prices, local barley prices have increased by about 8% since October 2012, to $283 per tonne, up from 
$262 per tonne.



AgTrends update April 2013 10

Summer cereal grains

Sorghum

Forecast

The GVP of grain sorghum for 2012–13 is forecast to be $305 million, nearly 29% below the forecast  
of $429 million made in October. This is due to declines in area sown and yields, despite an increase  
in price.

Discussion

The estimated area sown has fallen more than 22%, from 500 000 hectares to 387 000 hectares. 
Coupled with this, yields are estimated to have fallen 13% below initial expectations, bringing 
expected production down by nearly a third, from 1.65 million tonnes to 1.11 million tonnes.

Due to hot and dry conditions, 75% of the crop was not planted until Christmas 2012. Rain arrived too 
late for sowing, which usually takes place in October to November. It has been reported that some 
sorghum planted after Christmas was flooded by the Australia Day deluge.

Maize

Forecast

The GVP of maize forecast for 2012–13 has fallen by nearly 40%, from $55 million to $33.7 million.

Discussion

The anticipated fall in the maize GVP mainly reflects a 53% smaller area sown (23 234 hectares). At 
planting time in October, conditions were excessively hot and too dry for sowing. The area sown was 
more than 60% down on that for the previous season. Some maize crops were damaged by heavy rain 
on the Darling Downs in February. Despite this, average yield expectations are up 16% due to late rains 
in the crop-growing phase.

Fisheries

Forecast

The updated forecast of the GVP for fisheries for 2012–13 is $434 million, slightly less than the October 
2012 estimate but 6% greater than the average of the last 5 years.

Discussion

Recent floods in Wide Bay Burnett and South East Queensland reduced the expected value of 
aquaculture production from $103 million to $101 million. However, this value is still 9% above DAFF’s 
final estimate for 2011–12 and 11% above the average for the last 5 years.
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Forestry

Forecast

The updated forecast of the forestry GVP for 2012–13 is $150 million, 14% less than the October 2012 
estimate and 16% less than the average of the last 5 years.

Discussion

The reduced forecast GVP is largely due to an expected fall in activity in the plantation softwood sector 
over 2012–13. Plantation softwood harvesting and processing is a dominant component of the GVP 
for the forest and timber industry in Queensland, and industry has advised that a significantly lower 
volume of plantation softwood is forecast to be harvested and processed this year. This is due to a 
number of factors, including a fire in a major softwood processing facility (which has consequently not 
been operating at full capacity since December 2012), persistently low levels of activity in the housing 
and construction sector, and continued strong competition from imported timber products. Also, the 
severe flooding experienced across much of the state reduced both timber harvesting and timber 
processing in early 2013. However, this effect is expected to be temporary, with volumes to be made up 
through increased activity during the remainder of 2012–13.
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Appendix: The economic contribution of agriculture and 
the food supply chain, Queensland, 2010–11
Queensland’s primary industries play a vital role in the state’s economy. However, the role of this 
sector extends beyond primary production of agricultural commodities.

Primary industry commodities are used in a range of manufacturing, retail and service industries. By 
investigating the value of agriculture and the food supply chain, we can better understand the role 
of primary industries in the state’s economy. Queensland’s food supply chain extends from primary 
production of agricultural products to food services and a range of manufactured goods that are 
delivered to consumers.

In this analysis, we estimate the economic contribution (gross value added) and the number of 
employees in agriculture and the food supply chain. To do this, we define three stages in agriculture 
and the food supply chain:

•	 primary production

•	 manufacturing of food and beverages

•	 food-related retail and services.

The industry subdivisions are detailed in Table 2.

Table 2  Industry subdivisions in agriculture and the food supply chain

Stage Industry subdivision (ANZSIC code)

Primary production Agriculture (A01)

Aquaculture (A02)

Forestry and logging (A03)

Fishing, hunting and trapping (A04)

Agriculture, forestry and fishing support services (A05)

Manufacturing of food and beverages Food product manufacturing (C11)

Beverage and tobacco product manufacturing (C12)

Food-related retail and services Grocery, liquor and tobacco product wholesaling (C36)

Food retailing (C41)

Cafes, restaurants and takeaway food services (C451)

Source: ABS, Australian and New Zealand Standard Industrial Classifications (ANZSIC) 2006 (cat. no. 1292.0).

Agriculture product wholesaling (ANZSIC331) has been excluded from estimates of the food supply 
chain because we have assumed that the majority of value for this group comes from wool wholesaling 
(ANZSIC3311).

Gross value added

To calculate the economic contribution of agriculture and the food supply chain, we use ‘value 
added’. This avoids double counting, as intermediate products are excluded. The sum of the value of 
production inputs and the gross value added in each stage of production and distribution equals the 
total value of agriculture and the food supply chain:

Value of production inputs + gross value added = total value of output

That is:

Gross value added = value of output – value of production inputs
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So gross value added is the value of output at basic prices (i.e. without commodity taxes or subsidies) 
minus the value of production inputs. The concept of value added is used to describe the economic 
contribution by an industry or sector.

Estimate of the economic contribution of agriculture and the food supply chain, 
Queensland

The estimates are determined by the availability of data; therefore, the estimates in Table 3, Figure 2 
and Figure 3 are for the year 2010–11.

Table 3  Economic contribution of agriculture and the food supply chain, 2010–11

Primary 
production

Manufacturing 
of food and 
beverages

Wholesale and 
retail Food services Total

Value added ($b) 6.8 4.7 4.9 3.5 19.9

Employment (’000s) 77.5 49.6 93.2 103.6 323.8

Source: DAFF estimates based on ABS data from Labour force, Australia, detailed, quarterly, November 2012 (cat. no. 6291.0.55.003), Australian 
industry, 2010–11 (cat. no. 8155.0) and Australian national accounts: state accounts, 2011–12 (cat. no. 5220.0).

Gross value added for agriculture and the food supply chain in Queensland for 2010–11 is estimated  
to be $19.9 billion, which is more than 7% of the state’s economic output. Approximately 
323 800 people were employed in agriculture and the food supply chain in 2010–11, accounting for 
14% of all working Queenslanders.

Figure 2  Value added in agriculture and the food supply chain, 2010–11

Source: DAFF estimates based on ABS data from Australian industry, 2010–11 (cat. no. 8155.0) and Australian national accounts: state accounts, 
2011–12 (cat. no. 5220.0).

The value of food processing and distribution in Queensland (incorporating manufacturing, and 
retail and services) is estimated to be almost $13.1 billion for 2010–11. This sector employs around 
246 400 people.

Primary production 34%

Manufacturing of food and beverages 23%

Wholesale and retail 25%

Food services 18%
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Figure 3  Employment in agriculture and the food supply chain, 2010–11

Source: DAFF estimates based on ABS data from Labour force, Australia, detailed, quarterly, November 2012 (cat. no. 6291.0.55.003).

Estimate of the GVP of Queensland’s primary industries and the food  
supply chain

GVP is used in AgTrends to measure the output for each primary industry commodity. GVP of 
agricultural commodities is calculated by multiplying the output for each primary industry activity by 
the average wholesale market price paid to producers:

GVP = output × price

This measure describes the production output of a farm, industry or sector.

The estimate for the 2010–11 GVP at the farm gate is $11.2 billion.

GVP as a percentage contribution to the state’s economic output is not reported because measures 
of economic output such as gross state product (GSP) are based on value added, which essentially 
excludes the cost of intermediate products and makes GVP an inappropriate measure. Gross value 
added is preferred when presenting the contribution of an industry or sector to economic output.

The 2010–11 estimates for Queensland’s primary industry (GVP) and the food supply chain (value 
added) total $24.3 billion.

Estimates derived with the new method should not be directly compared with the estimates derived 
from the old method (used in Prospects before 2011). The new method has several advantages:

•	  Publications recently released by the ABS allow data to be updated annually. Previously data was 
sourced from numerous publications, four of which have not been updated since 2006–07 and are 
now discontinued.

•	 The new method does not require the use of price deflators.

•	 Updating the data is simple and transparent.

•	  The presentation of results has been simplified with continued emphasis on the difference 
between industry value added and GVP.

Table 4 shows industry value added and employee estimates for 2010–11 and 2009–10 based on the 
new method.

Primary production 24%

Manufacturing of food and beverages 15%

Wholesale and retail 29%

Food services 32%
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Table 4  Value added and employment in agriculture and the food supply chain

Primary production Manufacturing Retail and services Total

2010–11 estimates
Value added ($b) 6.8 4.7 8.4 19.9
Employment (’000s) 77.5 49.5 196.8 323.8

2009–10 estimates
Value added ($b) 6.8 4.1 7.3 18.2
Employment (’000s) 89.5 46.8 183.8 320.1

Percentage change 2009–10 to 2010–11
Value added 0.0 14.6 15.1 8.7
Employment –13.4 6.8 7.1 1.2

GVP of Queensland’s primary industries and the food supply chain

In keeping with the special feature ‘Queensland’s food supply chain’ (Prospects, November 2010, 
p. 59), a total value calculation based on the gross value of primary production is presented. Table 5 
presents an estimate for 2009–10 using the new methodology for estimated industry value added.

The 2010–11 total estimate for Queensland’s primary industry (GVP) and the food supply chain (value 
added) is $24.3 billion. This is an 8% increase on the estimate for 2009–10.

Table 5  Primary industry GVP and value added from the food supply chain

Primary production 
(GVP)

Manufacturing 
(value added)

Retail and services 
(value added) Total

2010–11 ($b) 11.2 4.7 8.4 24.3
2009–10 ($b) 11.1 4.1 7.3 22.5
Percentage change 0.9 14.6 15.1 8.0
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Key assumptions
When calculating these forecasts, DAFF follows the convention used by all government forecasting 
agencies that ‘normal’ seasonal conditions will occur across Queensland throughout the forecast year 
(2012–13) or that part of the forecast year yet to be completed. It also takes into account the seasonal 
conditions that have occurred to date. This sets a benchmark for measuring variations from ‘normal’ as 
the season unfolds.

The prices of all internationally traded commodities are responsive to changes in the exchange rate of 
the Australian dollar, relative to the currencies of our trading partners. Prices to primary producers (and 
therefore gross unit values) decline when the Australian dollar exchange rate increases and vice versa.

The impacts of the recent flooding rains across the state have been factored into the current 
projections.

Notes
Gross value of commodities produced (gross value of production or GVP) is a measure of economic 
output. In this publication, GVP relates to the output of primary industry commercial operations only. 
The GVP is the value of recorded production at wholesale prices realised in the marketplace (e.g. cattle 
sold at saleyards, sugar cane at the mill door, fruit and vegetables at the wholesale market). It is 
derived by multiplying the output from each primary industry by the average wholesale price paid 
to producers. Note that gross values of production are not the measures used to represent sectoral 
contributions to the gross domestic (or state) product.

Value added is the value of the output produced minus the costs of the intermediate inputs.
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